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COSfMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

CASE NO. 6996-4 

I n  t h e  Matter o f :  

THE NOTICE OF PURCHASED GAS 1 
ASJUSTMENT F I L I N G  OF WESTERN ) 
LEWIS -RECTORVI LLE WATER AND ) 
GAS DISTRICT 1 

O R D E R  

On September 30, 1980, C o l u m b i a  Gas T r a n s m i s s i o n  C o r p o r a t i o n  

( T r a n s m i s s i o n )  f i l e d  with t h e  Federal E n e r g y  R e g u l a t o r y  Commiss ion  

(FERC) r e v i s e d  t a r i f f  sheets t o  its FERC G a s  T a r i f f ,  O r i g i n a l  

0 

Volume N o .  1. T r a n s m i s s i o n  h a s  placed a n  e f f e c t i v e  date  of 

November 1, 1980, upon t h e  effected t a r i f f  s h e e t s .  T h i s  Commiss ion  

has n o  j u r i s d i c t i o n  i n  t h a t  case. 

On November 9 ,  1978, t h e  P r e s i d e n t  of t h e  Un i t ed  S ta tes  

s i g n e d  i n t o  l a w  t h e  K a t u r a l  G a s  P o l i c y  A c t  of 1978, w h i c h  e s t a b l i s h e d  

s i g n i f i c a l l y  h i g h e r  rates f o r  p r o d u c e r s  of c e r t a i n  categories  o f  

n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  has resu l ted  i n  h i g h e r  gas 

costs t o  i n t e r s t a t e  p i p e l i n e  compani .es  s e r v i n g  t h e  v a r i o u s  gas 

consuming  s t a t e s ,  i n c l u d i n g  K e n t u c k y .  O n c e  t h e  FERC a p p r o v e s  t h e  

r i g h t  of t h e s e  in te rs ta te  t r a n s m i s s i o n  c o m p a n i e s  t o  p a s s  t h i s  i n -  

c r e a s e d  cos t  on t o  its d i s t r i b u t i o n  company customers, s t a t e  

c o m m i s s i o n s  m u s t ,  i n  t u r n ,  allow i n t r a s t a t e  distributors t o  pass 

t h e i r  i n c r e a s e d  costs o n  t o  t h e i r  c u s t o m e r s  by a d j u s t i n g  t h e  basic 

rates.  

On J u n e  21 ,  1978, t h e  Commiss ion  issued its F i n a l  O r d e r  i n  

Case N o .  6996, a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  in rates a n d  p r o v i d i n g  

u n d e r  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

when t h e  w h o l e s a l e  cost  of gas is i n c r e a s e d  or  decreased. 

On O c t o b e r  0 ,  1980, the A p p l f c a n t  n o t i f i e d  t h e  Commfssfon 

t h a t  I ts  wholesale cost of gas  wou ld  be i n c r e a s e d  by its s u p p l i e r ,  

Co lumbia  Gas T r a n s m i s s i o n  C o r p o r a t i o n  (Transmission), cffcctfvc 

November 1, 1980: a n d  s u b m i t t e d  w i t h  i ts  N o t i c e  c e r t a i n  i n f o r m a t i o n  

i n  c o m p l i a n c e  w i t h  this C o m m i s s i o n ' s  Order o f  J u n e  21 ,  1978. 



The Notice set out certain revisions in rates which the Applicant 

proposed to place in effect, said rates being designed to increase 

the cost of natural gas of its supplier in the amount of $7,104. 

After reviewing this evidence of record and being advised, 

. the Commission I s  of the opinion and finds: 

1. The Commission has long stated (in writing to FERC) 

its opposition to the procedures and regulations used by the 

Federal Energy Regulatory agency in approving these supplier 

increases. We continue to be opposed and are continuing to seek 

alternative ways to overcome the regulatory inequities which have 

such a direct impact on the retail consumers. 

2 .  The Federal Energy Regulatory Commission approval of 

a wholesale rate increase to a Kentucky gas retailer requires 

approval by the Commission of rates that will permit the Kentucky 

utility to adjust its customer charges to reflect the added 

purchase cost, or alternatively the utility must absorb the added 

cost. We are of the opinion that failure to allow this increase 

to be passed through to its retail consumers on a timely basis 

would be unjust to the Company and would ultimately result in 

higher rates to their consumers in any event. 

3. When the FERC "accepts" Transmission's filing and 

makes it effective, Transmission will begin charging the Applicant 

t h e  new rates. This order cannot be implemented until and unless 

this occurs. 

4 .  That the Applicant's supplier, Transmission on September 

30, 1980, filed with the FERC f o r  increased rates to become 

effective November 1, 1980, and that the increase sought by the 

Applicant reflects Transmission's rates as so filed. 

5 .  That the Commission should allow the Applicant to 

place into effect, subject to refund, the rates set out in 

Appendix "A" as soon as the Transmission filing is made effective 

by FERC. 

6 .  That the Applicant's adjustment in rates under the 

Purchased Gas Adjustment Clause approved by the Commission in 

its Order in Case No. 6996 dated June 21, 1978, is fair, just 

and reasonable, in the public interest and should be effective 



w i t h  gas s u p p l i e d  on  a n d  a f t e r  t h e  da te  the i n c r e a s e  cost  of 

wholesale gas becomes e f fec t ive .  

IT IS THEREFORE ORDERED t h a t  sai.d P u r c h a s e d  G a s  A d j u s t -  

m e n t  s o u g h t  by  t h e  Appl icant  and a d j u s t e d  as a f o r e s a i d  m e n t i o n e d  

be a n d  t h e  same is h e r e b y  a p p r o v e d ,  as  set o u t  i n  Append ix  "A" 

attached hereto a n d  made a p a r t  hereof ,  t o  be e f f e c t i v e  subject 

t o  r e f u n d ,  w i t h  gas s u p p l i e d  o n  a n d  a f te r  t h e  date t h e  i n c r e a s e d  

cost of w h o l e s a l e  gar; becomes e f f e c t i v e  ( " a c c e p t a n c e "  b y  FERC). 

IT IS FURTHER ORDERED t h a t  W e s t e r n  L e w i s - R e c t o r v i l l e  

Water and Gas District  s h a l l  m a i n t a i n  its r e c o r d s  i n  s u c h  manner  

as w i l l  enable i t ,  o r  t h e  Commiss ion ,  o r  a n y  of i ts  customers t o  

determine t h e  amount t o  be r e f u n d e d  a n d  t o  whom due i n  t h e  e v e n t  

a refund is ordered by t h e  Commiss ion .  

IT IS FURTHER ORDERED t h a t  f o r  the purpose of the f u t u r e  

a p p l i c a t i o n  of t h e  P u r c h a s e d  Gas A d j u s t m e n t  C l a u s e  of t h e  A p p l i -  

c a n t  t h e  B a s e  R a t e  for p u r c h a s e d  gas s h a l l  be: 

Commodity 

C o l u m b i a  G a s  Transmission C o r p o r a t i o n  

S c h e d u l e  S G S  $2.6396 

IT IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commiss ion  by  A p p l i c a n t  on October 9,  1980, cons t i tu tes  f u l l  

compliance w i t h  the C o m m i s s i o n ' s  O r d e r  i n  C a s e  N o .  6996 a n d  a n y  

o ther  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  

C o m m i s s i o n ' s  R e g u l a t i o n s  is h e r e b y  w a i v e d ,  

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  date  t h e  i n c r e a s e d  cost of gas becomes e f f e c t i v e ,  A p p l i c a n t  

s h a l l  f i l e  w i t h  t h i s  Commiss ion  i ts r e v i s e d  t a r i f f  sheets s e t t i n g  

o u t  t h e  ra tes  a p p r o v e d  h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s 2 l a d a y  of October, 

1980. 

ATTEST : 

S e c r e t a r y  



APPEND1 X "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 6996-Q DATED OCTOBER 21, 1980 

T h e  following ra tes  are prescribed for the customers 

i n  t h e  area served by Western Lewis-Rectorville 'Water and G a s  

D i v i s i o n .  A l l  o t h e r  rates and c h a r g e s  not specifically men- 

t i o n e d  h e r e i n  s h a l l  remain the same a s  those in effect under 

a u t h o r i t y  of t h e  Commlssion p r i o r  t o  the date of t h i s  Order .  

RATES: Monthly 

F i r s t  1,000 cu. f t .  or  less 
Next 4,000 c u .  ft. 
Next 5 , 0 0 0  cu. f t .  
All Over 10,000 cu. ft. 

$5.65  (Minimum B i l l )  
$3.535 
$3.485 
$3 - 385 


